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AGENDA

Climate Change Related Regulations

The Paris Agreement & Update of COP27
EU Corporate Sustainability Due Diligence Directive
EU Green Deal

EU Directive on singlese plastics
Waste Framework Directive
Carbon Border Adjustment Mechanism (CBANDarbon Tax

Other internation regulations update

Carbon Neutral and Net Zero

o To Do Io Do o Do

CarbonNetzeroJourney

Carbon offsets / Carbon credits

Carbon emission reduction solutions
Carbon capture & storage
Science Based Targets initiative (SBTi)

o Io Do Io Do

Carbon Disclosure Project

Q&A
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CLIMATE CHANGE RELATED
REGULATIONS
O A -



TIMELINE OF CLIMATE RELATED EVENT OR REGULATIONS < n)

1988 1997 2015 2019 2021 2023

European Climate Law
ThelPCC The Kyoto Protocol A .. 9! Qa FTANBRG OftAYFGS {9 6QDUBOKETS v :
was -The first subsidiary PARIS 2015 S into legislation the2050 climate Adjustment Mechanism

ra neutrality objective. (CBAM)

launched agreement to the UNFCCC@y

-Intended for developed : "%tg'gizt £5Zr)ezr‘rt‘(i)si§gored“°“°” by Beginning ofransitional
countries only. The Paris agreementhe EU Green Dea% P ' phase.
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Ch UNECCC C h A d _ due diligence -Accelerating the Mechanism
ange ( ) openhagen Accor The Glasgow Climate Pact expansion of renewable (pa s

energies.



1988 1997 2015 202% 2023
(0)0) —
& h O F K o Y 6|1 2050w & N |
N g - T 6 PARIS 2015 AT RN (CBAM)
P -y - 2030w 1 1990w %l ) O m 4@ D
Sor TP K : o NN 55%
i T o 1 4

1992 2022 NG
o ) 2023 2027
V&@Q& lFJnltedNu:lgns ; H | i 2023Wq WA "_ .
\ )y Framework Convention on r .
“\‘;ﬂ“{! Climate Change R _ L 9 -I—B navyv
o &« 3 NT TBY -1 Ogw/ || R . |
(UNFCCC) " 4 CBAMB




INntertek

Total Quality. Assured.

A Waste Frame
A EU Directive o

Astics

I|ty Due Diligeqrective




INntertek

Total Quality. Assured.




THE PARIS AGREEMENT H SN (1)

;adopted
by 196 Parties at the Paris climate
conference COP21in December
2015 and entered into force on 4
November 2016.

T H 1
1 * 196
A p 2015w 12 @ ©&it 02
e COP2% i | 2016w 11w 4N
1 W

Its GOALs to limit global warming
f% to well below?”, preferably to

X - f}f degrees Celsius, compared to pre

§

e, industrial levels

&

R H T
| WwBI .

UN | VU
- Y P -

v &7 .
o e UN Treaty Collection * y
or joined the Paris Climate Agreement Status as of 13 November 2017

States having ratified, accepted, approved

! _. diplomatie.gouv.fr/en - @francediplo_EN - November 2017 (@) BY-NC-sA |

Sourcehttps://unfccc.int/processand-meetings/theparisagreement/theparisagreement/keyaspectsof-the-parisagreement
https://www.diplomatie.gouv.fr/en/frenckforeign-policy/climateand-environment/thefight-againstclimate-change/2015paris-climate-conferencecop21/cop2 ithe-parisagreementin-four-key-points/



https://unfccc.int/process-and-meetings/the-paris-agreement/the-paris-agreement/key-aspects-of-the-paris-agreement

THE PARIS AGREEMENT H N

0 108J; Y,

every five years

Source: https://www.un.org/en/climatechange/parayreement 10



THE PARIS AGREEMENT H (n)

The Paris Agreement works orv-a of increasingly ambitious climate action carried out by countries.
By 2020, countries submit their plans for climate action known as:
t h @ | R B § R O 2020w 1 R ol 6 | 0 X

9-YEAR CYCLE

Where countries communicate actions
that they will take to

R M OB

SOuILE. TIPS UNTILLL.TIU P ULESE U HSSUTYDI U IS PAI IS Ay STHITHU U ISPal i ay| eement/keyaspectsof—the—parisagreement



THE 2™ UN CLIMATE CHANGE CONFERENCE OF T}(IE\

PARTIES (COP27)27

Secure global netero, climate resilient,
and prosperous world by migtentury and

keep 1.5°C within reach

r--a

R K A 3 ) nwt 06 &1 A K5

3'Y1l5C ! o8

Establish a dedicated fund foy
loss and damage

\ 9 @t oo
Goalsx

Hold businesses and institutions to
account and mobilie more financial
support for developing countries

\ X = Y A HY Ta K

Make the pivot toward implementation
b A

Source: Summary of Global Climate Action at COP 27, UN Climate Change

O Xz

N2
N

COP27

SHARM EL-SHEIKH

EGYPT2022

Held in Sharm Ebheikh, the Arab Republic of Egypt
06 Novto 18 Nov 2022



THE 2THUN CLIMATE CHANGE CONFERENCE OF T
PARTIES (COP27)27 R A ¥z

Key Outcomes: 20 additional countries

i The EiSheikh Climate Pact signed on to theGlobal
Methane Pledge bringing

the total to 150.

W 0 Qo wyr 20 K 77 Rt
(] O 3 a 1 150 TheAfrican Cities Water
Adaptation Fundwill be Adaptation Fundwas launched to
channeled to countries most provide funding and technical
vulnerable to chmate impacts. support onwater issues
: Lb @k~ o8& oK o
' ¢ u D SN s G

Ep D, && -n C2NBAG YR /€A

Countri hed ¢ HE Partnershipwas launched tdalt
?utr)]l'nfrfs rEaf_:IC e consensuts 0 e and reverse forest loss and
establisnunding arrangements degradationby 2030.

including a dedicated fund for
loss and damage

5 a A fO &

« O O X
@ Ep’ 2030w 6
Ly <O T U N

Source: Summary of Global Climate Action at COP 27, UN Climate Change



EU GREEN DEAIX 1

The EU will: «x

N\

Become
climate-neutral
by 2050

n_2050W
OAuU

R
>

Protect human life,
animals and plants,
by cutting pollution
nB
S 3 w
t - u |l

)

Help companies
become world leaders
in clean products and

technologies Ly @
2 U

|_|}=]f

~
3

a

-
Source: https://ec.europa.eu/commission/presscorner/api/files/attachment/859152/What_is_the_ European_Green_Deal_en.pdf.pdf
https://ec.europa.eu/info/strategy/prioritie2019-2024/europeangreendeal _en#thematicareas

Help ensure a
just and inclusive
transition
L 373
7 UDK

|



EU GREEN DEAIX 1 T N

U Policy Areas of Focus Y

f
wxx*H'Yb !

;Moblllzmg B, " | A o )
mdustry foP @ vING A ¢ |O0Ilut|on
‘clean:and (] ‘

"Clrquar Y

b economy 2 .,;_V‘Bulldmg and A\

13 . ;jnovatlng lnw' ‘

M o

| 't,e}transmon S0 &
: to sustalnable

% and resource '
‘-effl(;lentway '

11111

15
Sourcehttps://assets.kpmag/content/dam/kpma/xx/pdf/2022/01/greexealpolicyguideweb-2022.pdf

https://ec.europa.eu/info/strategy/priorities20192024/europeargreendeal/deliveringeuropeangreendeal_en#traisformingour-economyand-societies



https://assets.kpmg/content/dam/kpmg/xx/pdf/2022/01/green-deal-policy-guide-web-2022.pdf

EU GREEN DEAIN 1| 1)

U Climate action initiativesunder the Green Deal include; 2030w ¢ N
. S W e reea 2 T nw s N
U AT 8 O E506
Setting degally binding Further reducing net
target of net zeroGHG

GHG emissions by at
emissions by 2050 least55% by 2030

Setting out how the EU
can adapt to the
unavoidable impacts of
climate change and

Engagingitizensand
all parts of societyin
climate action

3€u” pPT 0 ' becomeclimate resilient
" bM O py 2050
j ! dmis
R 2050w e

Source: https://ec.europa.eu/clima/eaction/europeangreendeal_en A A2



EU GREEN DEAN |

U Fit for 55 package
U Wit for 555

A On 14 July 2021, as part of the EU
Green Deal, the European
Commission tabled series of
significant carbon reforme the

W Q LJ O‘[I 3S o
A 2021w 7 14n| A ) 081}
l D w, - Mz
w T 1 Fitfor55 D

A Aims to translate the ambitions

of the Green Deal into law.
A Ep ¢ e 0 O p | @&

vl 7 ‘

EU emissions
W

P g %

trading system A ek ¢
Energy Efforts sharing
) efficiency e == regulation
7 -~ = h N
. \
/ $ ’
/ * _r
Renewable / \
energy / How will the EU reduce its | }J:r“e‘s‘t‘r‘;e and
% / greenhouse gas emissions \ (LULUCF)
= ’ by at least \
<O %a
Energy \ 5 5 /0 l o
taxation | é
\ "
by 2030? Alternative fuels
\ infrastructure
>0 o ‘
v e © N
CO2 emission . 7
standards for s - oz o %
cars and vans B Z S
= % S 7 Carbon border
T W &Z‘ o adjustment
‘ mechanism
REfuelEU aviation €
and FuelEU 17

S Social climate
maritime fund
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WHYCBAM K CBAM

EU ETS: a cap-and-trade system to limit GHG emissions for certain sectors, for production within the EU

EU ETS r" v

CBAM: extends to imported goods from third countries
@ CBAM

CBAM 2

v un H

Possibility of transf}erc{ir% higlfemissf(\)/n/é production outside EU

5 M's D8]

i
Equal treatmen

£

|.

@ CBAM

E XUuU w

t of EU and foreign production

N W N U |_| ":i “'A"r ,X I b 19} L] W
Production in the EU Production outside the EU Production in the EU Production outside the EU
ETS < ETS CBAM
ETS ETS
does not apply ETS e
ETS allowances certificates
allowances
Producers have EU importer has
Producers have to cover CO, to buy CBAM

to cover CO, o[l e

emissions with
allowances from

emissions with
ETS allowances

certificates to cover
price difference

the EU Emissions d ;
Trading System . ! . h 0 - AET X £b o
(ETS) p N U)E R v 08J; CBAM
bo A - AL T
nor ™ WG n o (ETS) . .
’F’H i D Production costs Production costs
18

h S@Jrt(e!T_-FEt&)/lwww.consilium.europa.eu/en/infographicslf'mr—55cbamcarbonborder—adjustmentmechanism/



CBAM PRODUCT SCOPE: 6 SECTORS

<

CBAM * 06 0

U Covered in theirst phase(20232026):
u " 1 (20232026):

ot
A+
aA

Cement lron & Steel Aluminium

| %

)

H

Hydrogen

p.

Fertilisers Eletricity

0 T
U Includes some precursors and downstream products such as fasteners (CN code 7318 XX XX)

U 9'H b | =uvi L =2¢ £FB K T (CNcode 7318 XX XX)
U In asecond stagdafter 2026), may extended to other sectors covered by the EU ETS
U n ' Ca2026N0 BeH A R. EUETS "G H

19



CBAM TIMELINE: 2 MAIN PHASES

CBAM 02 %

(Oct 2023-2025)
m Q (2023v 10 -2025n )

2024

2023

Reporting

C Key actions and actors:
V Reporting obligations begin
for importers;
V Non-EU operators monitor

and report emissions

C Financial implicationsNo
C Verification: Optional

li;ﬁ%ﬁﬁ
%@ﬁgﬁﬁﬁﬂﬁﬁtmﬁ
-HERE &

- B0 MhEER

C Key actions and actors:

V Commission assess the

()

(2026 onwards)
e 2026w (

T

W Q

2025 2026

C Key actions and actors:

V Importers declare the embedded
possibility of extending the emissions and surrender certificates;
V Gradual reduction of free allocation

under the EU ETS

CBAM scope (product,

emissions covered etc.)

10 C Financial implicationsyes

N 2<GCBAM '\ @
WHFXSE W sapl e,
EORERRA SN HEFE
FE DR B R TR SR 2
Mgy &
BREo EHITE

g Verification: Mandatory



WASTE FRAMEWORK DIRECTIVE (WFD) @
- " | b

T Directive 2008/98/EC of the European Parliament and of the Council of 19 November 2008 on waste
and repealing certain Directives.
T 2008 11 19 2008/98/EC

Basic waste management principles

A without endangering human health and harming PREPARING FOR RE-USE 5
the environment
A without risk to water, air, soil, plants or animals | RECICLING
A without causing a nuisance through noise or odors
A without adversely affecting the countryside or :
places of special interest . DISPOSAL

RECOVERY

O.0R0,

Introduces the " "“and the

The of EU waste management

Source: https://environment.ec.europa.eu/topics/wastad-recycling/wasteframeworkdirective_en



WASTE FRAMEWORK DIRECTIVE (WFD) @

| b

General requirements;
C

Apply to

any natural or legal person
who professionallylevelops
manufactures processes
treats, sellsor imports
products(producer of the

product) in Member States.

A<
A<
N
A<

I NJ

EPR

in a clear way
General of all relevant actors involved.

minimum In line with the waste hierarchy,

saiming to attain at least the

requirements relevant for the EPR scheme.
A A EPR
for IS in placée on the

products placed on the market of the Member State
by the producers of products subject to EPR.
A

EPR EPR
Ensure of producers of products
schemes regardless of their origin or size.
A



WASTE FRAMEWORK DIRECTIVE (WFD) @
A t ‘ i I_b

Targets
The preparing fore-use and The preparing fore-use, The preparindor re-use and
the recyclingof waste recycling and other material the recyclingof municipal
materials fromhouseholds recovery,including backfilling waste shall be increased to a
shall be increased to a operations using waste to minimum of55 % 60%and
minimum of overalb0 %by substitute other materials, of 65%by weight by 2025, 2030
weight by 2020. non-hazardous construction and 2035 respectively.
and demolition wasteshall
2020 A be increased to a minimum of 5
70 %by weight by 2020 2025 | 2030 2035 A
o X 55%%
0% 2020 A 3 P — E
A ~
A
70%)

NJ



WASTE FRAMEWORK DIRECTIVE (WFD) @
- "1 Tb

ProposedAmendment
Main Changes:

0 2025 1 1
A Extended producer responsibilitgcheme

~

J Food waste reduction target by Dec.31

Focus on two resource . :
intensive sectors: 2030compared with 202@s follow: for textiles
textiles and foo d. - Reducel0% of total amount A Textile, textilerelated and footwear
' - Reducegeneration of waste per capita producer register
by 30% A Semrate collectionof textiles by 1 Jan, 202"
| 2020 A 2030 12 31 | U |

10%

® 300 ‘ -

The propose@mendmentof the WFD is to meet the following general objectives:

WFD
Toreduce environmental and climate impacts To reduce the environmental and climate impacts of
increase environment quality and improve public food systems associated wifbod waste generation
health associateavith textiles waste management Preventing food wastavould also contribute to food
in line with the waste hierarchy security

A



EU DIRECTIVE ON SINGEE PLASTICS @
N 8 i I_b (EU) 2019/90%

2019 6 5

The European Parliament and the European Council adopted Directive (EU) 2019/904

T the Singleuse Plastics Directive (SUPdn)3" June 2019

SUP
4 Feb 2022 ‘ Rules forconsumption reduction
: ~ Adoption of Implementing . _ of certain SUP products. SUP
A| Ims ] Decision 2022/162 Rules for waste SUP
Toprevent and reduce the impact of 2022/162 O Olvw{IZAN  Peverage bottles
on the Adopion ofImplementing -
environment. T @ DQC_I§I_(2182_21_?_1_27%/21_7§2
To promote a transition to a

Bancertain SUPitems
on the EUmarket

I 31 May 2021

Adoption of guidelines
(SUP) on SUP products

Byensuring that singleise |L;Iastic (SUP) 2Jul 2019 | SUP

products, for which Directive on SUP
enters into force

are ,
SUP O 16 Jan 2018 Plastics account fo

on the market. Publication of the EU 80-85% of
plastics strategy marine litter.

Source: https://euflex.europa.eu/legatontent/EN/LSU/?uri=CELEX:32019L.0904



EU DIRECTIVE ON SINGRE PLASTICS

N 8 | b

Key Rules and Actions

2021 7 3 A The listedSUPproductscannot be

SUP U placed on the markefrom 3 July 2021

Cotton bud sticks

Cutlery, plates, straws and stirrers
Balloons and sticks for balloons
Food containers

Cups for beverages

Beverage containers

Cigarette butts

Plastic bags

Packets and wrappers

Wet wipes and sanitary items

To o o Joo T I T T T o

Source: https://euflex.europa.eu/legatontent/EN/LSU/?uri=CELEX:32019L0904#keyterm_E0001

G,

Separate collection and desi%rcjp
requirements for SUP bottles

A Acollection targetof 90%

recyclingfor SUP plastic bottles
by 2029 with an interim target of
77% by 2025 2029 A SUP
90%A
0
PET bottleshould czcg)r%tsain at "
least25% recycled plastim their
manufacture by 2025, an80%in

all plasticbeveragebottles by
2030. 2025 A PET
25%
2030 A
30%



EU DIRECTIVE ON SINGRE PLASTICS @

N 8 | b

Key Rules and Actions

Extendedproducer
responsibility

A Member states must
establish their owrEPR
schemeshy 2021
A The directive incorporates
0 K®lluter payd LINRA y O
2021
EPR

Source: https://euflex.europa.eu/legatontent/EN/LSU/?uri=CELEX:32019L0904#keyterm_E0001

Compulsory marking Awarenessraising

Member States must also take
Certain disposable plastic products measures to:
placed on the market must carry a A inform consumers and to
ViSible, Clearly |eglb|e and encouraga‘esponsib|e
indelible markingaffixed to its consumer behavior
packaging or to the product itself. A make consumers aware of

reusable alternative products
and the impact ofnappropriate
disposalof SUP waste.

N¢

SUP



EU Corporate Sustainability Due Diligence Directive

A Corporate Due Diligence Duty

A Identifying, ending, preventing,
mitigating and accounting for
negativehuman rightsand
environmental impactan the
O2YLI yeQa 2gy 2

subsidiaries and their value chains

Ensure business strategy is

" compatible with limiting global
warming to 1.5°C in line with
the Paris Agreement

Sourcehttps://ec.europa.eu/info/busineseconomyeuro/doingbusinesseu/corporatesustainabilitydue-diligence en#whasare-the-obligationsfor-companiesand-their-directors

o,
)

Duties for the Directors

A Setting up and overseeing the
implementation of the due
diligence processes and
integrating due diligence into

- U A 2h¢ éopporateisiratedyd

A Take into account the human
rights, climate change and
environmental consequences
of their decisions

https://eur-lex.europa.eu/legatontent/EN/TXT/?uri=CELEX%3A52022PC0071

()

p>


https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence_en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071

EU Corporate Sustainability Due Diligence Directive n

The EU Commission adoptad

on 23 February 2022 . _
Which companies will the new EU rules apply to?

Non¢cEU companies

Large Etbasedlimited liability
companies:

Third country companies active in the EU with turnover threshold aligned with Group 1 and 2, generated in the
A Group 1:

A Group 1:EU companies which are the ultimate paren U bSU 62NI R6ARS UdzNYV2OSNI B empn YAfEtA2YyZ2Z GgKACE
company of a group that:
X pnan SYLX 2

a A Group 2:NonEU company which are the ultimate parent company of a group that:
bSi 62NI RgAR

M K YIRE R AQWLIE 28SSAT -
i bSi 62NIROSARS GdINY2FSNI B empn YAfEA2YS GKACL

SSa
SN

dzNY 2 @S NJ

Group 2:

> 250 employees;

bSG 62NI RgARS GdzNy 2SN
Operating in definedhigh impact sectors.

The rules start to apply two years later than for Grou
1.

*The calculation of net turnover should include turnover generated by third party companies with who
n the cempany ang/gy its subsidiaries has entered into a vertical agreement in the Union in return for

royalties

High impact sectors

Agriculture, forestry, fisheries, food product;

Mineral resources, metal products, chemicals;

Construction and related activities, financial services, investment services;
information and communication technologies or related services.

FECKS ydzYoSNI 2F SYLX 28SSa
branches, including temporary agency workers and othe
workers in norstandard forms of employment, shall be
included in calculating the thresholds.

© O OO

Sourcehttps://ec.europa.eu/info/busineseconomyeuro/doingbusinesseu/corporatesustainabilitydue-diligence en#whaare-the-obligationsfor-companiesand-their-directors
https://eur-lex.europa.eu/legatontent/EN/TXT/?uri=CELEX%3A52022PC0071
https://www.europarl.europa.eu/doceo/document/ FT&20230209 EN.html



https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence_en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071
https://www.europarl.europa.eu/doceo/document/TA-9-2023-0209_EN.html

EU Corporate Sustainability Due Diligence Directive

2022 2 23

Sourcehttps://ec.europa.eulinfo/busineseconomyeuro/doingbusinesseu/corporatesustainabilitydue-diligence _en#whagre-the-obligationsfor-companiesand-their-directors

https://eur-lex.europa.eu/legatontent/EN/TXT/?uri=CELEX%3A52022PC0071
https://www.europarl.europa.eu/doceo/document/ FT&20230209 EN.html



https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence_en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071
https://www.europarl.europa.eu/doceo/document/TA-9-2023-0209_EN.html

EU Corporate Sustainability Due Diligence Directive @

Due Diligence Policy

U In scope companies are required to establish a due diligence policy that contains:

I RSAONALIIAZ2Y 27T ok dienyeldith/sBof dediun,)aidIbhgerf measures and targets.

A code of conductlefining the rules, principles, and measures to be followed and implemented where relevant throughout t
company and its subsidiaries across all corporate operations.

A description of thgrocesses put in placandappropriate measuresaken to implement, including the relevant measures in
value chain, employment and purchasing practices with entities having a business relationship, monitoring and verificatior
measures, and adequate policies to avoid passing on the costs of the due diligence process to business partners in a wee
position.

Code of conduct applies all relevant corporate functions and operationgncluding pricing practices and purchasing decision:
for instance on trading and procurement.

The due diligence policy should bpdated when significant changes occur

*Parent companieshould be able to perform actions which can contribute to the due diligence of their subsidiaries.

Sourcehttps://ec.europa.eu/info/busineseconomyeuro/doingbusinesseu/corporatesustainabilitydue-diligence en#whasare-the-obligationsfor-companiesand-their-directors
https://eur-lex.europa.eu/legatontent/EN/TXT/?uri=CELEX%3A52022PC0071



https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence_en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071

EU Corporate Sustainability Due Diligence Directive @

*

Sourcehttps://ec.europa.eu/info/busineseconomyeuro/doingbusinesseu/corporatesustainabilitydue-diligence en#whasare-the-obligationsfor-companiesand-their-directors
https://eur-lex.europa.eu/legatontent/EN/TXT/?uri=CELEX%3A52022PC0071



https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence_en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071

CARBON NEUTRAL AND NET
ZERO
A u u



CLIMATE CHANGE AND GLOBAL WARMDIG

<+— current level

For millennia, atmospheric carbon dioxide had never been above this line

:\ '
r \}\j\ A

<+— 1950 level

f " /

\ A\ r
W A
J\ =_v) ‘nfu " | ky\t M {

LM
V) | { |
\‘ f‘r‘M’ W ;/Allf '\3 ‘

climate.nasa.gov

Source: NASAT

©2022 INTERTEK ALL RIGHTS RESERVED. No reproduction of this material is allowed without written permission of hftarteiarhaithis presentation is intended to provide an overview of the regulations but is not intended to be a substitute for
regulatory advice. To receive regulatory advice, please contact Intertek directly.




MOVEMENT TOWARDS NET ZERO AND CARBON NEUIRXDU BE (1N

A LEADER OR FOLLOWER? u AU T

1y

o)

41

L

Figure 1: Percentage of Fortune Global 500 companies that have made a public commitment that they are, or will be
by 2030: carbon neutral, meeting an RE100, SBT or net zero target.

30%

0.2%)

25%

20%

15%

10%

5%

0%

% of Fortune Global 500 (1 company

S00Z

900¢

£00¢

BK, -~

8002
600¢
oLoz
Loz
Zloz
£l0C
vLoz
sloz
gLoe
Loz

Year action was taken / commitment announced

8slLoz

6102

ozZoz

SBT

RE100

RE100 & SBT

Carbon neutral &SBT & RE100 & net zero
Carbon neutral & net zero

Carbon neutral & RE100 & net zero
Carbon neutral & SBT & RE100

Carbon neutral &RE100

Carbon neutral & SBT

Carbon neutral

Source: Natural Capital Partners
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PUTTING POTENTIAL RISK (OR OPPORTUNITY) INTO PERSPECTI
; 1T E n ao B

EL Carbon Permits

Growing carbon allowance prices:
a¢KS 62NI RQa O N2 tanY |

2.5timesin 20211 2 NX | C)K IO dzNJ 100
oAft A2y O2 Ylin RBRas prizes e H

six of the seven main compliance schemes rose 80
'y | OSNF IS HHpRE

a9, OFNb2y LINAOS yitie2 dzt

SyR 2F OUKAA RSOFRS aK?z 40
climate and energy policy package be

implemented as proposed, according to a Polish 20
think-0 | vy 1 ¢

(Source of Headlines: Carbon Pulse) Jan 20189 2020 2021 2022

' 0B; f e .
JD%I_] U 0 2021WXU1 “ 25y s | . 7,600 fl (._1 2020W source: tradingeconomics.com
2880 Ffirfz3 T AGIL BT Wzi T HHPp:E

¢ L KO @ |1 bt Y T5B55 y@E 621 0QMAT YL O

Al ' nwoor LT 200 61 b
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COUNTEBRALANCING GHG EMISSIONS @
w, | L A

A Balancing carbon emissions with carbon offsets, such that net emissions are zero
AW 1o L £ N

Carbon _
emissions*®

Source: HKSAR Government
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Carbon
Neutral

A:)

Can focus on COnly

Scope 1 and 2 emissions are
mandatory, but not scope 3

Can be achieved without needing
to selfabate, i.e. 100% offset is
allowed

Does not necessarily align with
sciencebased pathways

No limit on carbon credit type to
use

GH CCOW9 Db/ 9K

oL

()

Net Zero

1,0 YOA® i

Must include all GHGs | )

Must include all value chain 29 YV A® ©
.. . Nnweo 1-3C

emissions (i.e. Scopes3}

Need to achieve significant

reductions by selfbatement

before offsets can be used

3.pErl 0
s O

Reduction targets must align WIﬁhSOcOBN %oy
1.5°C sciencdased pathways -
Must only use carbon removal _ .. _ | 5

credits
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INntertek

Total Quality. Assured.

A nce Based
A Carbor
A Carbon offset

'j;;" ' P L
A Carbon Captuﬂaﬁm

Storage (CCUS)

roject (CDP) ‘




ntertek

Total Quality. Assured.
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KEY STEPS TO GETTING TO CARBON NEUTRAL OR NET ZERO (1)

I %

1. Accountability 4. Reduce
& Ownership & Offset

5. Transparency
& Continuous
Improvement

To read more about this,
L SIaS R2gyf
G2 bSi %SNRQ
https://www.intertek.com/
knowledgeeducation/the-
3. Set Strategies roadto net-zerowhite-

€
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https://www.intertek.com/knowledge-education/the-road-to-net-zero-white-paper/
https://www.intertek.com/knowledge-education/the-road-to-net-zero-white-paper/
https://www.intertek.com/knowledge-education/the-road-to-net-zero-white-paper/
https://www.intertek.com/knowledge-education/the-road-to-net-zero-white-paper/

GHG INVENTORY

| SCOPE 1

DIRECT

SCOPE 3

INDIRECT

S %QRECE 3 /.":J ‘ ID B

SCOPE 2

INDIRECT

COMPANY
FACILITIES

B | &

EMPLOYEE COMPANY TRANSPORTATION

COMMUTING VEHICLES & DISTRIBUTION
—— £ a—
BUSINESS
‘ TRAVEL —
o o= -

PURCHASED GOODS CAPITAL FUEL & ENERGY TRANSPORTATION WASTE FROM USE OF SOLD END-OF-LIFE LEASED FRANCHISES
& SERVICES GO0Ds RELATED & DISTRIBUTION OPERATIONS PRODUCTS TREATMENT OF ASSETS

INVESTMENTS

i

SOLD PRODUCS

UPSTREAM ACTIVITIES REPORTING COMPANY DOWNSTREAM IVITIES

Source: GHG Protocol Standard
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Science Based Targets

5348

with science-
based targets

' 8181

companies taking action

3165

net-zero
commitments

A Science Based Targets is a joi
Initiative of CDP, the UN Global
Compact (UNGC), the World
Resources Institute (WRI) and
A

A Targets adopted by companies
to reduce greenhouse gas (GHG
emissions are considered

V4

Ga OABIYVOSRE AT

with what the latest climate
science says IS necessary to meg
the goals of the

below 2°C above prandustrial
levels and pursue efforts to Iim

CDP e‘ United Nations
Y¢ Global Compact
W




Science Based Targets
N ;

5348

with science-
based targets

8181

companies taking action

3165

net-zero
commitments

Partner organizations

SWALCo, 0 °
@@ United Nations WORLD &)
\ y Global Compact RESOURCES

DISCLOSURE INSIGHT ACTION \ INSTITUTE

WWF




SCIENCE BASED TARGE J

(GHG) A

i ©] %

Sciencebased targets provide a cleatly

defined pathway for companies and Boundary Ambition Timeframe
: el F e : How much coverage or What is the ambition level What is the maximum

fmanCIaI Institutions to redu_ce : : your emissions inventory in terms of limiting timeframe to meet your
greenhouse gas (GHG) emissions, he|p| is required? temperature rise? targets?
prevent the worst impacts of climate J Scope 142 95% Scopo 142 15°C 10 years
change and futurgoroof business growth JEEEEES pe e 957 pete y

Near-term Scope 3! If >40% of total Scope 3: Well-below

science- emissions, 67% 2°C

based target | coverage
¢ NBESG&a | NB O8VasbR

they are in line with what the latest

climate science deems necessary to me

the goals of the Paris Agreement .5&’5. Scope 1+2: 95% Scope 1+2+3: 1.5°C 2050 latest
limiting global warming to welbelow 2C

Yat
SN

Scope 3: 90%

above preindustrial levels and pursuing [
efforts to limit warming to 1.5C. based target .
Source: SBTi
L A ’
B
2°C A 1.5°C
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THE SBT SETTING PROCHSE (i)

|CERURAQTONIZaton Y Ps
01 EArentSuosiaiary Lo mpday::
Clsltnjerst) SeP. REAMER ; BAT/FAT,; & ATHHE

Review if there is a Full Scope 1, 2 and 3 GHG Emissions Inventory; &

Select Base Year and Target Year 132 3
&

Sign Commitment Letter;
Follow Sectorspecific Guidance, If available; &
Set SBT =51

Submit & Validate Target

ARNOUNES APPFOVE ] Alo) SHeibEnEE
(Witainermonths) (sBHAA)

&)
)]
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SBTI TARGET APPROVAL ON OFFICIAL WEBSITE

SBTI

Target dashboard

TARGETS

COMPANY/FINANCIAL o

INSTITUTION NEARTERM

LONG TERM

The Walt Disney Company m
United States of America (USA), North America

Date published/updated

2023 Near term: 1.5°C by FY2030

Target summary

Sector
Media

Showing 1 -1 of 1

Reference:
https://sciencebasedtargets.org/compani¢akingaction

About

About

Join Qur Team

Standards and guidance Target services Target dashboard
Join Our Team
Standards and guidance Target services Target dashboard
Disney X {4 FILTERS DOWNLOAD XLS +
NET-ZERO ORGANIZATION TYPE
Company View less ~
Target

The Walt Disney Company commits to reduce absolute scope 1 and 2 GHG emissions 46.2% by
FY2030 from a FY2019 base year'. The Walt Disney Company also commits to reduce absolute scope 3
GHG emissions from purchased goods and services, capital goods, fuel and energy related activities,
upstream transportation and distribution, waste generated in operations, business travel, employee
commuting and franchises 27 5% within the same timeframe. The Walt Disney Company further
commits that 20% of its suppliers by emissions covering purchased goods and services will have
science-based targets by FY2027 The Walt Disney Company finally commits that 72% of its customers
({licensees) by emissions covering franchises will have science-based targets by FY2027 'The target
boundary includes biogenic land-related emissions and remaovals from bioenergy feedstocks.

Perpage 10+

MNews & Events FAQs

Resource library

MNews & Events FAQs

Resource library

SET A TARGET

Contact Q

SET A TARGET

Contact Q

1

Companies with
approved targets

Total no. of
companies

Key

SBTi publicly discloses temperature alignment
based on the ambition of a company's scope 1
and 2 targets. Scope 3 targets are also
evaluated during the target validation process.
We thoroughly review scope 3 ambition to
ensure it meets the temperature alignment or
supplier engagement specifications outlined in
the SBTi criteria. We are carrying out a
comprehensive review of our scope 3 target
setting methods and criteria to ensure they are
fully aligned with the Net-Zero Standard.




OVERVIEW OF REDUCTION APPROACH T

Target Reduction Approach Method Description Scope 1 &2 Scope 3
(1 5C) (WBZC)

Absolute Contraction This method requires companies to reduce absolute emissions at the sam
(can follow
1.5C)

Physical Intensity Reduction Option 1 Following the Sectoral Decarbonization Approach (SDA) for an \Y VvV

applicable sector 1 (SDA)

Option 2 Physical intensity reduction to cap absolute emissions at a base year

level and achieve a physical intensity reduction at a minimum of 7% annua

compound rate 5

7%

Renewable Electricity Companies actively procure at least 80% renewable electricity by 2025 an \

100% renewable electricity by 2030 (Scope 2 only)

2025 80% 2030 100%

Economic Intensity Reduction Economic intensity targets with indicators based on value added and reduc \'

at a minimum of 7% annual compound rate

7%

Supplier Engagement Commit a percent of suppliers by spend/by emissions covering a specific < \'

3 category to submit SBT within 5 years

/ 3 5

SBT
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KNOWING YOUR OPTIGN®WHANGING FRUITS @
C

Examples:
£28 Encourage behavior change

@ Retrofitting inexpensive appliances, e.g. LED lamps
LED

@ Purchasing Energy Attribute Certificates / Renewable
Energy Certificates

Benefit

Installing PV p/anels on site

Reduce waste disposal and recycling

Installing watersaving devices

Review business travel arrangements and modes

Cost

Allow greater workfrom-home flexibility

© D Uy & &

Tree planting

©2022 INTERTEK ALL RIGHTS RESERVED. No reproduction of this material is permitted without written permission of imfiemeétidinén this presentation is obtained from publicly available sources amat imtended to be a substitute for regulatoadvice. To S0
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KNOWING YOUR OPTIGNBGHHANGING FRUITS (i)

Examples:
@ Retrofitting HVAC systems
iy, Adopting hydrogen in supplier sites
e Carbon capture and storage

% Al or machine learning tools to improve HVAC
efficiencies HVAC

Challenges that you may face:

Benefit

«' Technological constraints

/& Site constraints

Cost .
60 Investment constraints

Review the latest findings of the benefits

Calculate payback period and/or $ per CO2e
reducedc Evaluate whether it is acceptable to yot
/=5 cOze
51
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RENEWABLE ENERGY SOURCES

Types of

Renewable Bl LY
Energy UUUUU
Sources

Sourced from https://www.sciencefacts.net/typad-renewableenergy.html

Wind Energy Solaer'nergy

|

4
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CARBON CREDITS (OFFSETYS)

Each carbon credit representstCQe
reduction

Must meet the criteria of additionality,

How is the offset generated?
|1

permanence, prevents leakage, measurable,
legally attributable, & prevents double

| |
Emission Carbon
reduction removal

counting

Carbon credit platforms and importance of
WNBEOGANBYSYGQ

No | Yes

I l

Is carbon stored?

| Yes

> 1 MR S| B hix

. ®
Avoided emissions,

or emission reduction
without storage

Forward-looking, Clear retrospective

counterfactual emissions data:
baseline: + N-O abatement
* Renewable energy  + Methane

+ Cleaner cookstoves abatement

Source: University of Oxford

How is carbon stored?

|
@

@

©

®

Emissions reduction

Emissions reduction

Carbon removal Carbon removal

with short-lived with long-lived with short-lived storage with long-lived
storage storage & storage
» Avoided damage to « CCS on industrial »  Afforestation & * DACCS
ecosystems facilities reforestation « BECCS
. Changes toag + CCE on fossil-fuel * Soil carbon * Mineralisation
practices that retain power plant enhancement *» Enhanced
already-stored carbon + Ecosystem restoration weathering

More permanent
er risk of reversal

Less permanent
Higher risk of reversal

More permanent
et risk of reversal

Less permanent
Higher risk of reversal
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CARBON CAPTURE, UTILIZATION & STORAGE (CCUS) @

CCUS involves tlwaptureof CO2, generally fromarge point sourcedike power generation or industrial
facilities that use either fossil fuels or biomass as fuel. If not being ussdegrithe captured CO2 is
compressed and transportelly pipeline, ship, rail or truck to be used in a range of applicationsjemted
into deep geological formationsuch as depleted oil and gas reservoirs or saline aquifers.

Bioenergy with carbon
capture and storage

(BECOS

Direct air capture[PAQ

Forestcarbon
sequestration

Source: International Energy Agency, UNECE

BECCS usegast-combustion carbon capture proceswhere solvents isolate
CO2Zrom the flue gases produced when the biomass is combusted. The captured
CO2Zs pressurisedand turned into a liquidike substance so it can then

be transported by pipeline.

Two technological approaches are currently usedapture CO2 from the air
solid and liquid DAGolid DAC (®AC)s based on solid adsorbents operating
under a vacuum and medium temperature {820 °C).Liquid DAC @DACYelies
on an aqueous basic solution (such as potassium hydroxide).

Forests sequester carbon bgpturing carbon dioxide from the atmospherand
transforming it into biomass through photosynthesis.
The contribution of forests to carbon cycles has to be evaluated taking also in
account the use of harvested wood.
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CCUS

BECCS

(DAC)

Source: International Energy Agency, UNECE

CCUS

BECCS

DAC (DAC)
(LDAC)

J

(80-120°C)
NJ

DAC

DAC
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CARBON DISCLOSURE PROJECT (CDEEc
CDP

CDP is the pioneer of environmental disclosure=====2=
CDP

740+investors with over US$136 trillion in assets requested companies disclose
740 136

cs""3330+ major buyers asked their suppliers to disclose
C550330+

23,000+companies disclosed through CDP

((((0)

(©

N

N

CDP 23,000

1,100+cities, states and regions disclosed through CDP

0ln CDP 1,100

SourceAbout us- CDP



https://www.cdp.net/en/info/about-us

CARBON DISCLOSURE PROJEC

(CDP)

CDP @

The number of global and Chinese CDP disclosures continues to grow at a high rate.

CDP I

B rorests Pwater @Climate

Climate
2004: 300

Chinese_Companies' 2022 CDP_Disclosure_Report.pdf

N In 202218,760companies
disclosed

N In 202323,293companies
disclosed

N This is 4%growth rate from
2022

2022 18,760
2023 23,293
2022 24%


https://cdn.cdp.net/cdp-production/cms/reports/documents/000/007/123/original/Chinese_Companies'_2022_CDP_Disclosure_Report.pdf?1690972187

CARBON DISCLOSURE PROJECT (CDP) CDP @

Capital markets and purchasing companies use CIpP CDP
to make informed decisions, reward companies wit 3
superior performance and drive action
CDP
CAPITAL @ PR
MARKETS & Request COMPANIES Measure their ;i;: AN
COMPANIES | environmental Impact to hRRM wlvw T
information Improve c a5 tak .
through CDP performance ompanies take action

(O
((((O
1
= pyy

prevent the destructionof forests,
and safeguard water resources
3

_‘ — I I _ to tackle climate change,
i

=
7

Companies and suppliers provide data on
environmental impacts, risks, opportunities,
investments and strategies

(O[3
N¢
N¢



CARBON DISCLOSURE PROJECT (CDP) CDP @

Mandatory Disclosure Reporting Standards Target Setting

.

CONVERGENCE IN

N .

* Questionnaire aligns + Questionnaire to + Founding member of SBTI ENVIRONMENTAL
TCFD with TCFD ISSBncorporate ISSB’s SBTI REPORTING
« Manages the TCFD 2024 climate-related * Acts as a reporting
TCFD  knowledge hub disclosure in 2024 mechanism for SBT SBT
. . .
CDP prepares corporates for trends in global environmental
disclosure
Disclosure is the essential first step to drive environmental action, and CDP
IS the gold standard for corporate environmental reporting. CDP
, _ : 1
Drawing on the TCFD framework :governance, strategy, risk management, .~ % % 5

metrics and targets

Supplier Support Webinar (bcsd.org.tw) 59



https://bcsd.org.tw/wp-content/uploads/20230413_CDP_001.pdf

KEY CHANGES TO CDP'S 2024 DISCLOSURE FRAMEWORK (Nn)

{ Questionnaire content

Module 1 - Introduction -

{ CDP igombining the three existing
UeStIOI’lnalreS II’I'[O one CDP Corporate Module 2 - Identification, Assessment & Management of
u eSt| onnailre Dependencies, Impacts, Risks & Opportunities

Module 3 - Disclosure of Risks & Opportunities

{ Questions on all the themes that they have beer
requested to report onin one unified interface Module 4 Goverriaiice
and will only need to submit one response.

Integrated modules

Module 5 - Business Strategy

{ Companies will continue to k&cored separately
on climate change, water security, and forests.

Neither plastics nor biodiversity questions will be
Scored 18] 2024 e Module 7 - Environmental Module 8 - Environmental Module G - Environmental

ir t A
Envi onmer- al Performance - Climate change Performance - Forests Performance - Water Security
issue-specific

{ Supply Chaln queSt|0n$resented tO Supply Cha" modules f“‘"-’.‘J"J;': 10 'trll‘dlf."f'llwt.‘r:lal Module 11 EII'-'II"J(!ll'rl(:'\F.'.'JF
requested Organ|za'[|(_)ns, h.ave aISO been Spread Performance - Plastics Performance - Biodiversity
throughout the questionnaire and are no longer ‘ "

a standalone module. Sector-specific module

Module 6 - Environmental Performance -
Consolidation Approach

Module 12 - Environmental Performance -

Module 13 - Further Information & Sign off

Integrated modules
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KEY CHANGES TO CDP'S 2024 DISCLOSURE FRAMEWORK

CDP 2024
{ Questionnaire content

{ CDP

CDP

Module 1 - Introduction

Module 2 - Identification, Assessment & Management of
Dependencies, Impacts, Risks & Opportunities

Module 3 - Disc
Integrated modules

Module & - Environmental Performance -
Consolidation Approach

Module 7 < Environmental Module 8 - Environmenta Module 9 - Environmental

nvir | : - 2 ;
Envi onmema Performance - Climate change Performance - Forests Performance - Water Security
issue-specific
modules Module 10 - Environmental Module 11 - Environmental

ormance - Plastics Performance - Biodiversity
Module 12 - Environmental Performance -

Sector-specific module ,
Financial Services

Integrated modules

Module 13 - Further Information & Sign off
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KEY CHANGES TO CDP'S 2024 DISCLOSURE FRAMEWORK (Nn)

{ Newly added SME gquestionnaire

{ Replace the minimum versioand CDP Private
Markets pilot SME Questionnaires

{ Generally aligned datapoints with tliell
guestionnaire(including module structure), but
with fewer datapoints, simplified question
formats, strengthened rationales, and enhanced
guestion guidance to emphasize why datapoints
iIncluded within the questionnaire are particularly
important for SMEs to disclose on.

Headcount

{ Only be scored on climate change

{ Be open tanultiple requesting authoritieg(e.g.
CDP Supply Chain Members, private markets,
banks).

1,500

1,000

Full version only
(no option to opt to SME version)

Recommend full version
(option to opt to SME version)

Recommend
SME version

(option to opt
1o full version)

S50M S100M S150M S200M $250M

Revenue
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KEY CHANGES TO CDP'S 2024 DISCLOSURE FRAMEWORK
CDP 2024

{ Newly added SME gquestionnaire

{ CDP 1,500
Full version only
(no option to opt to SME version)
{ lj NJ . 1,000
. X 5
A A o Recommend full version
A A - (option to opt to SME version)
T
200 Recommend
SME version
{ ] (option 1o opt
1o full version)
{ lj CDP ) $50M $100M $150M $200M
NJ Revenue

$250M
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CDP SCORE (n)

A List criteria
Best-practice transparency
and performance

Leadership
Implementing current
best practices

Organizations must sholgadership disclosing action on climate
change, deforestation or water security. They must demonstrate
best practicein strategy and action to gain this score.

The score indicates whether the company has taken
specific actions to address anthnage environmental
risks But it is not undertaking actions that mark it out a
a leader in its field.

Management
Taking coordinated action
on environmental issues

Awareness
Knowledge of impacts on/of

The awareness score measures tdoenprehensiveness Snulro e

2F | O zvalulltiohéf boiv environmental issues
Intersect with its business, and how its operations affect

people and ecosystems. Disclosure

Transparent about environmental issues

The starting pointfor organizations that want to
demonstrate that they have begun their

. . 64
environmental journey.



CDP SCOREDP

A List criteria

Best-practice transparency
and performance

Leadership
Implementing current
best practices

Management
Taking coordinated action
on environmental issues

Awareness

Knowledge of impacts on/of
environment

Disclosure
Transparent about environmental issues
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CASE STUBYEGO @

GHG Emission
Reduction Target
tCOQG

Lego quantified its
base year GHG
emission and set
SBTBy 2032,

reduce absolute ———
emissions by 37%, e g e

compared to 2019 -
levels, and keep
tracking its

progress.

g A SBT 2032 { i

A 2019 A S
37%A I H_ Il H lL?

Sourced from 2022 The LEGO Group GHG report




CASE STUDKYEGO

Lego quantified its
base year GHG
emission and set
SBTBy 2032,
reduce absolute
emissions by 37%,
compared to 2019
levels, and keep

tracking its
progress.
A SBT 2032
A 2019 A
379%A

Sourced from 2022 The LEGO Group GHG report

tCOze Tonnes of COy-equivalent 2021 2022
Scope 1 27,926 23,153
Scope 2 809 1
Scope 3 1,501,661 1,601,494
Total 1,530,396 1,624,647

Note

Scope 2 emissions are reported as
market-based to reflect our actions
to balance our energy use with
renewable energy.

. B

-..........L.. o



CASE STUDKYEGO

Reducing GHG Emissions in our operations

Lego sets their
G G " I We plan to make our operations in factories, offices and stores more efficient so that we use
H e m ISSIO n less energy and reduce our GHG emissions when producing LEGOE® bricks. The long-term aim

reduction plans s to run carbon neutral operations
within their own
operationsand in
their supply chain.

47 SO B B A R o

RE S mERACBBFETES, °

E%%

- -
In our factories Adding more renewables

To reduce the environmental footprint from our factories, we We are investing in renewable energy sources to power our

are becoming more efficient by using as little energy as factories, and we want to support the development of

possible when we make and package LEGO bricks. renewable energy in all regions where we operate.

This means investing in new machinery, installing smart In 2021, we installed 20,000+ solar panels at our factories in

systems, changing lighting systems, and optimizing cooling China, Hungary and Mexico. At our new factories in Vietnam
and ventilation systems at our sites. and the United States, we will install solar panels on roofs and

Sourced from 2022 The LEGO Group GHG report build solar parks with local partners.



CASE STUDKYEGO

Reducing GHG Emissions in our operations

Lego sets their
GHG emission e ery e e o s e e s (- icke The g e o
reduction plans s to un carbon-neutral operations

within their own
operationsand in

their supply chain.

EeSTHCHNEENHERED
RE (M imERIGBAEETE, -
Setting our standards high New decision-making tools
When we plan and construct new buildings, we aim to meet We are introducing new ways of working to help us make
high environmental building standards. For example, the new more sustainable investments. In 2022, we introduced a
LEGO Campus in Billund has Gold-level LEED certification. financial tool called a shadow carbon price, which will

encourage more investments in low-carbon projects.
Qur new factories in Vietnam and the US will be designed to

have the lowest possible environmental footprint and be run A shadow carbon price places a monetary value on carbon
carbon-neutral. emissions linked to a project. By including it in our
calculations, we can understand what the most sustainable
options are.
Sourced from 2022 The LEGO Group GHG report



CASE STUDKYEGO

Lego sets their
GHG emission
reduction plans
within their own
operations andn
their supply
chain

T H O EEHEEP

-

Sourced from 2022 The LEGO Group GHG report

Reducing GHG emissions in our supply

chain

Most of our GHG emissions can be found in our supply chain, which is why we also work with
partners to help them reduce their emissions. This includes; but is not limited to; GHG
emissions from suppliers that manufacture and deliver raw materials, make our machines and

transport LEGO® sets around the world.

Engage-to-Reduce

In 2014, we launched our Engage-to-Reduce programme where we work with our
suppliers to minimise GHG emissions from our entire supply chain.

The programme has since grown significantly, and in 2022, we increased the number of
suppliers asked to complete the CDP climate questionnaire by more than 0% to 138 of
our most carbon-intensive suppliers.

We want to better understand the impact our supply chain has on the climate, as well as
water and forests. The goal is to work maore closely with these suppliers and vltimately

lower the environmental impacts year on year.
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Reducing GHG emissions in our supply

chain

Most of our GHG emissions can be found in our supply chain, which is why we also work with
partners to help them reduce their emissions. This includes; but is not limited to; GHG
emissions from suppliers that manufacture and deliver raw materials, make our machines and

transport LEGO® sets around the world.

Choosing our suppliers

We are also changing the way we select and work with suppliers.

As we start making changes to how we make LEGO bricks and what materials we make
them from, we need to ensure our partners can support us on this transition. We review
social and environmental criteria when choosing new suppliers, including whether they

monitor and report on their GHG emissions.

To ensure that we are working towards the same goals as our suppliers, both new and
old, we have also introduced sustainability into cur supplier review process and require

our highest-impact suppliers to participate in our Engage-to-Reduce program.

71



CASE STUDYEGC

Lego sets their
GHG emission
reduction plans
within their own
operations andn
their supply
chain

Sourced from 2022 The LEGO Group GHG report

Reducing GHG emissions in our supply
chain

Most of our GHG emissions can be found in our supply chain, which is why we also work with

partners to help them reduce their emissions. This includes; but is not limited to; GHG
emissions from suppliers that manufacture and deliver raw materials, make our machines and
transport LEGO® sets around the world.

Finding new materials

Reducing COz in our supply chain is also about finding more sustainable materials for
our products and packaging, without compromising on guality or safety. This means we
need to innovate existing materials that are safe and strong enough to be passed down

through generations.

Over the last few years we've tested more than 300 different materials, including %%j

recycled plastic bottles, and bio-polyethylene (bic-PE) - a soft, durable and flexible
plastic derived from certified Brazilian sugarcane, in our ambition to create new
materials that are not only more sustainable, but that also reduce our carbon emissions.

wWe're also significantly increasing investment in certified recycled and renewable raw
materials using the mass-balance approach, as well as exploring plastics made from

alternative sources such as e-methanol for plastic production.

Read more
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